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1. Additional information to the condensed financial 

statement for the first quarter of 2019 

1.1 Accounting methods and principles; methods of assets and liabilities 

valuation and measurement of the financial result as at the balance sheet 

day 

The interim financial statement for the first quarter of 2019 has been prepared in accordance 

with: 

 Accounting Act of 29 September 1994  

 Regulation of the Minister of Finance of 29 March 2018 on current and interim information 

provided by issuers of securities and on conditions under which information required by 

legal regulations of a third country may be recognised as equivalent. 

The rules applied by the Company for the financial statement for the first quarter of 2019 

preparation have not changed since their last description in the financial statement for the 

year 2018. Also the estimates prepared by the Company’s Management Board have not 

changed in the above mentioned period. In the first quarter of 2019 there were no changes to 

the accounting policy applied by the Company. 

In the reporting period, there were no changes in the rules for determining the value of assets 

and liabilities and measuring the financial result. 

1.2 A brief description of significant achievements or failures of the issuer in 
the reporting period 

 
- execution of subsequent orders with a key contractor - Hunnebeck, as disclosed by the 

Company in the current report No. 2/2019; 

- acceptance of an order for the construction of conveyors as disclosed by the Company in the 
current report No. 4/2019; 

- continuation of the „Biostrateg” project regarding the energy and heat production with the use 

of micronized biomass generated in the technological process. The completion date of the 

investment was postponed by an appropriate annex of 4 October 2018. The research phase 

will be carried out until 30 September 2019, while the preparation for implementation phase 

will be completed by 31 December 2019. 

1.3 Description of factors and events with particular consideration of non-

recurring ones which may significantly affect the condensed financial 

statement 

Apart from the events and circumstances described in this report, no non-recurring events 

occurred in the first quarter of 2019 that would have a material impact on the condensed 

financial statement. 

1.4 Information concerning the seasonality and cyclicality of issuer’s 
operating activity 

Seasonality or cyclicality factors, as referred to above, did not occur. 
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1.5 Information on revaluation write-downs on inventory to net realizable 

value and on reversal of such write-downs 

In the first quarter of 2019, the Company did not release the revaluation write-down on 

inventory. The Company also did not reverse the write-downs in this respect. 

1.6 Information on impairment losses on financial assets, fixed tangible assets, 

intangible assets or other assets and on reversal of such impairments 

In the first quarter of 2019, the Company did not recognize any impairments referred to in this 
section. 

1.7 Information on recognition, increase, use and release of provisions 

No such events occurred. 

1.8 Information on deferred income tax provisions and assets 

In the first quarter of 2019 there were no changes in terms of deferred income tax provisions 

and assets. 

1.9 Information on significant transactions concerning the acquisition or 

disposal of fixed tangible assets 

In the first quarter of 2019 there were no transactions concerning the acquisition or disposal 
of fixed tangible. 

1.10 Information on significant liability arising from the acquisition of fixed 

tangible assets 

In the first quarter of 2019 there were no significant liabilities arising from the acquisition of 

fixed tangible assets  

1.11 Information on significant litigation settlements 

In the first quarter of 2019, the Company did not recognize any significant litigation settlements. 

1.12 Indication of previous periods’ errors corrections   

The Company did not correct any previous periods' errors. 

1.13 Information on changes in economic situation and conditions for 

performing business operations, which have a significant impact on fair 

value of financial assets and liabilities of the Company 

In the first quarter of 2019, there were no changes in economic situation and conditions for 

performing business operations. 

1.14 Information on a failure to repay the credit or loan or on infringement of 

significant provisions of credit or loan agreement with respect to which no 

corrective or remedial actions were undertaken until the end of the 

reporting period    

The indicated circumstances did not occur in the first quarter of 2019. All payments under the 

concluded agreements concerning financing were performed by the Company in a timely 

manner. 
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1.15 Information on conclusion by the issuer or its subsidiary undertaking of 

one or more transactions with related entities 

The Company did not conclude any transactions with associated undertakings on terms other 
than arm's length terms. 

1.16 In case of financial instruments at fair value – information regarding the 

change of method of its determination 

The Company did not make any changes in the valuation of financial instruments measured 

at fair value. 

1.17 Information concerning the change of classification of financial assets 

resulting from change of a purpose or use of these assets   

The Company did not change the aforementioned classification. 

1.18 Information regarding the issue, redemption and repayment of debt and 

equity 

In the first quarter of 2019, no issue, redemption or repayment of debt or equity securities 

was effected. 

1.19 Information regarding paid (or declared) dividend 

In the reporting period, the Company did not pay any dividend and no dividend was 

declared. 

1.20 Description of events which occurred after the balance sheet date and were 

not described in the quarterly financial statement and may significantly 

affect future financial results of the issuer 

The above mentioned events did not occur. 

1.21 Information on changes in the contingent assets and liabilities which 

occurred since the end of the last financial year 

The contingent liabilities on account of bank and insurance guarantees (as regards appropriate 

performance of concluded agreements) amounted to PLN 318 thousand at the end of the first 

quarter of 2019. 

1.22 Other information which the issuer deems relevant for the assessment of 

its financial situation and its net result 

Apart from the information indicated in the report hereof, the Issuer does not recognize any 

circumstances which may have a significant impact on the assessment of its financial situation 

and its net result. 

2. Other information to the condensed financial statement for the first quarter of 
2019 

2.1 Selected financial data 
 

The sale of own production and services is the primary source of revenues of ZUK “Stąporków” 

S.A. The level of sales is tightly related to the volume of orders acquired. The structure of 
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revenues by business segments in the first quarter is as follows: 
 

 

Business 

segment 

I quarter 2019 I quarter 2018  

Change 

in % 
Revenues in 

PLN 

thousand 

Share 

in % 

Revenues in 

PLN 

thousand 

Share 

in % 

Energy segment 1 402 11,1% 2 208 14,7% -36,5% 

Steel structures 4 997 39,6% 6 458 43,1% -22,6% 

Mass production 6 211 49,3% 6 320 42,2% -1,7% 

TOTAL 12 610 100,0% 14 986 100,0% -15,9% 

The sales in the first quarter of 2019 amounted to PLN 12,610 thousand and were by 15.86% 

lower than in the corresponding period of the previous year. The main reason for the reduced 

sales were customers' delays in the collection of manufactured equipment (delays at 

construction sites), both in the Energy and Steel Structures segments, as well as a different 

manner of sales presentation. Since the second quarter of 2018, the Company is reporting only 

invoiced sales, whereas in the first quarter of 2018 it was both invoiced sales and work in 

progress, resulting from the valuation of the progress of commenced projects. After adjusting 

the value of sales by this difference in approach to presentation, the value of sales was 

comparable to the first quarter of 2018. 

 PROFIT AND LOSS ACCOUNT 

Data in PLN thousand 
 

 3 months 

ended  

31-03-2019 

3 months 

ended 

31-03-2018 

 

Sales revenues 12 610 
 

14 986 
 

Cost of products sold 10 653 
 

13 320 
 

 Gross profit (loss)    1 957  15,5%   1 666  11,1% 

Cost of sales 16 
 

7 
 

General and administrative costs 
1 295 

 
1 401 

 

 Profit/loss on sales    646  5,1%   258  1,7% 

Other operating revenues 346 
 

983 
 

Other operating costs 
424 

 
620 
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 Profit/loss on operating activities  

 
  568  

 
4,5% 

 
  621  

 
4,1% 

Financial revenues 1 
 

14 
 

Financial costs 
191 

 
206 

 

 Gross profit/loss    378  2,9%   429  2,9% 

Income tax 
    

  Net profit/loss  378 2,9% 429 2,9% 

 

 

In the first quarter of 2019 the Company generated a net profit in the amount of PLN 378 

thousand (i.e. maintaining 2.9% of net profit profitability) compared to PLN 429 thousand in 

the corresponding period of 2018. 

 

CURRENT ASSETS 

Data in PLN thousand 

 31 March 

2019 

 31 March 

2018 

 
Difference 

      

Current assets (short-term) 29 800  26 636  3 164 

Inventories 12 572  10 498  2 074 

Materials 6 201  5 676  525 

Semi-finished products and work in progress 4 938  3 102  1 836 

Finished products 526  1 720  -1 194 

Advances on deliveries 907  0,0  907 

Short-term receivables 8 672  6 533  2 139 

Trade and other receivables 7 665  6 075  1 590 

Taxes, customs duties, social security 834  351  483 

Other 173  107  66 

Short-term investments 1 174  2 466  -1 292 

Cash and cash equivalents 1 174  2 466  -1 292 

Short-term prepayments and accrued income 7 382  7 139  243 

 

Compared to the end of March 2018, the value of current assets increased by PLN 3,164 

thousand, mainly in the area of inventories and short-term receivables. The main reason for 

the increase in the level of inventories and receivables are delays in the collection of 

manufactured equipment by contractors. 
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 LONG-TERM LIABILITIES 

Data in PLN thousand 

 31 March 

2019 

 31 March 

2018 

 
Difference 

      

Long-term liabilities 1 720  4 794  -3 074 

Credits and loans 1 720  4 403  -2 683 

Other financial liabilities 0  391  -391 

 

The Company is gradually reducing its long-term debt. Compared to the previous period, the 

balance of long-term loans decreased by PLN 3.1 million. The total monthly repayment of 

capital instalments amounts to PLN 310 thousand. 

 

 SHORT-TERM LIABILITIES 

Data in PLN thousand 

 

 31 March 

2019 

 31 March 

2018 

 
Difference 

      

Short-term liabilities 22 775  21 877  898 

Credits and loans 11 449  12 598  -1 149 

Other financial liabilities 393  1 561  -1 168 

Trade and other 8 239  5 443  2 796 

Advanced on deliveries  60  447  -387 

Taxes, customs duties, social security 1 731  849  882 

Remunerations 397  381  16 

Other 442  465  -23 

Special funds 64  133  -69 

 
Short-term liabilities increased by PLN 0.9 million in relation to the first quarter of 2018 - mainly 
due to an increase in trade liabilities. 

2.2 Information concerning the Company and its business activities 

The company - Zakłady Urządzeń Kotłowych Stąporków, is one of the leading companies 

servicing the energy sector in Poland. The company has been operating on the market for over 

40 years. During this period, it has gained specialist knowledge and experience, and thus 

strengthened its position in the industry, primarily thermal power engineering industry, 

construction industry, and the broadly understood air protection installation industry.   

In addition, apart from manufacturing the equipment, ZUK Stąporków also offers services in 

the field of designing, consulting, assembling and servicing. 

The company conducts production activities in its head office in Stąporków. 
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During the first quarter of 2019 as well as until the date of report hereof publication, there 

were no changes in the structure of the Company, including those arising from business 

combinations, acquisitions, long-term investments, division, restructuring or discontinuation of 

operations. 

2.3 Activities of the Company in the first quarter of 2019 

2.4 Description of financial situation 

2.4.1 Commentary on financial results for the first quarter of 2019 

The Company closed the first quarter of 2019 with a profit of PLN 378 thousand and a net 

margin of 2.9% (similarly as in the comparable period). 

2.4.2 Information on transactions with associated undertakings 

In the first quarter of 2019 the Company did not conclude any transactions with associated 

undertakings on terms other than arm's length terms. 

2.4.3 Information on guarantees and sureties granted 

During the first quarter of 2019 the Company did not grant any loans or credits. As at 31 March 

2019, the Company did not have any sureties or guarantees for liabilities of other entities. 

2.5 Position on the previously published forecasts  

The Management Board of the Company did not publish any forecasts for 2019. 

2.6 Management and Supervisory Boards 

As at the day of the report hereof publication, the composition of the Company’s Management 
Board was as follows: 

 Jacek Weremiej – President of the Management Board 

As at the day of the report hereof publication, the composition of the Company’s Supervisory 
Board was as follows: 

 Rafał Mania – Chairman of the Supervisory Board 

 Stanisław Pargieła – Vice-Chairman of the Supervisory Board 

 Artur Mączyński – Vice-Chairman of the Supervisory Board 

 Andrzej Pargieła - Secretary of the Supervisory Board 

 Lech Pasturczak – Member of the Supervisory Board 

 Witold Jesionowski – Member of the Supervisory Board 

2.7 Shares and shareholding structure 

2.7.1 Significant shareholders 

As at the day of publication of the report hereof, the Company's share capital amounts to PLN 

2,211,288.60 and is divided into 6,503,790 shares, including 4,103,790 series A shares, 

400,000 series B shares and 2,000,000 series C shares. As at the date of publication of the 

previous interim report and as at the date of publication of this quarterly report, the following 

shareholders of ZUK “Stąporków” S.A. held at least 5% of the total number of votes: 
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Shareholder 
Number of 
shares/votes 

Share in capital /total number of 
votes (%) 

FRAM FIZ 2 000 000 30,75% 

Lech Jan Pasturczak 676 896 10,41% 

Andrzej Piotr Pargieła 689 423 10,60% 

Stanisław Juliusz Pargieła 814 874 12,53% 

Artur Mączyński 636 896 9,79% 

Other shareholders 1 685 701 25,92% 

TOTAL 6 503 790 100,00% 

2.7.2 Shares and share options held by the managing and supervising persons 

The shareholding structure in terms of shares of ZUK Stąporków S.A. held by Issuer’s managing 

or supervising persons as at the date of publication of the previous interim report and as at 

the date of publication of this quarterly report, is as follows: 
 

First name and las 
name 

Function As at the date of 

publication of the 

previous interim 

report 

As at 15 May 

2019  

Jacek Weremiej President of the Management 
Board  

did not hold shares does not hold shares 

Rafał Mania 
Chairman of the Supervisory 

Board  

did not hold shares does not hold shares 

Andrzej Pargieła 
Secretary of the Supervisory 
Board 

held 689 423 shares holds 689 423 shares 

Stanisław Pargieła 
Vive-Chairman of the 
Supervisory Board 

held 814 874 shares holds 814 874 shares 

Artur Mączyński 
Vive-Chairman of the 
Supervisory Board 

held 636 896 shares  holds 636 896 shares 

Lech Jan Pasturczak 
Member of the Supervisory 
Board 

held 676 896 shares holds 676 896 shares 

Witold Jesionowski 
Witold Jesionowski Member of the Supervisory 

Board 

did not hold shares 

In the period from the date of publication of the previous interim report, there were no changes 

in the ownership of shares or share options held by managing or supervising persons. As at 

the date of publication of the previous interim report and as at the date of publication of this 

quarterly report, none of the managing and supervising persons had any share options. 

2.8 Significant court proceedings 

According to the information available to the Management Board of ZUK “Stąporków” S.A., no 

significant proceedings relating to liabilities or receivables of ZUK “Stąporków” S.A., including 

such proceedings which value would account for at least 10% of the Issuer's equity, were 

instituted or conducted before any court, public administration authority or arbitration authority 

competent for such proceedings. 
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2.9 Other information which, according to the issuer, is material for the 
assessment of the issuer's personnel, property and financial situation, as 
well as the financial result and changes thereto, and information which is 
material for the assessment of the issuer's ability to meet its liabilities 

The Management Board of ZUK „Stąporków” S.A. hereby point out that in the first quarter of 

2019, the Company did not conclude any hedging transactions against the net inflows 

expressed in EUR. Therefore, the Company is not exposed to the risk that possible fluctuations 

in exchange rates may result in significant losses or other negative events related to such 

transactions. The Management Board does not recognize any threats to the property or 

financial stability of the Company. Moreover, the Management Board of the Company does not 

see any threats to the Issuer's ability to perform its obligations. 

2.10 Indication of factors which, in the Issuer's opinion, will affect the results 

achieved by the Issuer in the perspective of at least the next quarter 

Due to a lower capacity of the Polish Thermal and Industrial Power market, the Company has 

diversified its activities, production profile and operations towards European markets. The 

Company's objectives are primarily the markets of the EU Member States, and the target 

customers include leading technology suppliers in the following sectors: Thermal Utilization of 

Municipal Waste, Paper Industry, Industrial Power Industry and Chemical Engineering. 

The most important factors which will affect the Issuer's situation in the next 

quarters include” 

- the situation on the market for public and sector tenders. The Issuer expects a gradual 

improvement in this regard, in connection with the announced increase of investments in public 

sector. In addition, increasing number of grant competitions for EU subsidies will result in 

higher interest in the Issuer's products, especially in the environmental protection sector; 

- active participation in tenders; 

- the economic situation in the country, resulting in particular from the economic growth rate; 

- the PLN/EUR exchange rate fluctuations, as significant changes in the EUR exchange rate may 

have a significant impact on the profitability of the executed contracts denominated in EUR; 

- results of the optimization of production in terms of preparation and processing of materials 

and semi-finished products, which gradually translates into less waste during production and 

into reduction of defects; 

- investment projects focused on introducing changes aimed at increasing the innovativeness 

and competitiveness of the enterprise - implementation of new technologies within the 

production and distribution infrastructure, more effective use of knowledge and skills of 

employees (trainings, quality and stability of the personnel); 

- effectiveness of the assumed development strategy. 
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Contact details: 

ZAKŁADY URZĄDZEŃ KOTŁOWYCH „STĄPORKÓW” S.A. 

3 Górnicza St., 26-220 Stąporków 
telephone no (41) 374-10-16 

fax (41) 374-17-12 

email: zuk@zuk.com.pl 

 

Signatures of managing persons 

Stąporków, 15 May 2019  
 

 

 
Jacek Weremiej 

President of the Management Board 
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